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INDEPENDENT AUDITORS' REPORT

Board of Trustees
Township of Alpine, Michigan

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of the Township of Alpine, Michigan, as of June 30, 2004, and for the year then
ended, which collectively comprise the Township of Alpine, Michigan’s basic financial
statements, as listed in the contents. These financial statements are the responsibility of
the Township of Alpine, Michigan's management. Our responsibility is to express opinions
on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the
Township of Alpine, Michigan, as of June 30, 2004, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity
with U.S. generally accepted accounting principles.

As described in Note 12, the Township of Alpine, Michigan has implemented a new financial
reporting model, as required by the provisions of Government Accounting Standards Board
(GASB) Statement No. 34, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments, as of July 1, 2003.

The management’s discussion and analysis and budgetary comparison schedule, as listed
in the contents, are not required parts of the basic financial statements but are
supplementary information required by the GASB. We have applied certain limited
procedures, which consisted principally of inquires of management regarding the
methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Township of Alpine, Michigan’s basic financial statements.
The supplementary data, as listed in the contents, are presented for the purpose of
additional analysis and are not a required part of the basic financial statements. The
supplementary data has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.
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Township of Alpine, Michigan
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INDEPENDENT AUDITORS' REPORT (Continued)

The other information designated as “ Securities and Exchange Commission Rule 15¢2-12
Continuing Disclosure” in the contents is also presented for the purpose of additional
analysis and is not a required part of the basic financial statements of the Township of
Alpine, Michigan. Such information has not been subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion

thereon.
%DA'J/ oottt 2.

December 7, 2004
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Township of Alpine
MANAGEMENT’'S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Township of Alpine’s (the Township) financial performance provides a
narrative overview of the Township’s financial activities for the fiscal year ended June 30, 2004. Please
read it in conjunction with the Township’s financial statements.

Financial Highlights

e The Township’s total net assets increased by $411,473 (3 percent) as a result of this year's
activities. Net assets of the governmental activities increased by $361,505, and the net assets of
the business-type activities increased by $49,968.

e Of the $15,591,783 total net assets reported, $3,418,859 (22 percent) is unrestricted, or available to
be spent at the discretion of the Board.

e The General Fund’'s unreserved fund balance at the end of the fiscal year was $676,579, which
represents 28 percent of the actual total General Fund expenditures for the current fiscal year.

Overview of the Financial Statements

The Township’s basic financial statements are comprised of four parts: management’s discussion and
analysis, the basic financial statements, required supplementary information, and an optional section that
presents additional information. The basic financial statements include two kinds of statements that
present different views of the Township:

e The first two statements are government-wide financial statements that provide both long-
term and short-term information about the Township’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the
Township, reporting the Township’s operations in more detail than the government-wide
financial statements.

0 Governmental fund statements tell how general government services, like public
safety, were financed in the short-term as well as what remains for future spending.

0 Proprietary fund statements offer short- and long-term financial information about
the activities the government operates like a business, such as the sewer system.

0 Fiduciary fund statements provide information about the financial relationships in
which the Township acts solely as a trustee or agent for the benefit of others to
whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The financial statements are followed by a section of required
supplementary information that further explains and supports the information in the financial statements.

Because this is the first year of this reporting format, a comparative analysis of the basic financial
statements was not practicable. Comparative analyses of the basic financial statements will be made in
subsequent years.



Township of Alpine
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Government-wide Financial Statements

The government-wide financial statements report information about the Township as a whole using
accounting methods similar to those used by private-sector companies. The statement of net assets
includes all of the Township’s assets and liabilities. All of the current year’s revenues and expenses are
accounted for in the statement of activities, regardless of when cash is received or paid.

The two government-wide statements report the Township’s net assets and how they have changed. Net
assets (the difference between the Township’s assets and liabilities) is one way to measure the
Township’s financial health, or position.

e Over time, increases or decreases in the Township’s net assets are an indicator of whether
its financial health is improving or deteriorating, respectively.

e To assess the overall health of the Township, you need to consider additional nonfinancial
factors such as changes in the Township’'s property tax base and the condition of the
Township’s capital assets.

The government-wide financial statements are divided into two categories:

e Governmental activities - Most of the Township’s basic services are included here, such as
fire protection and general government. State shared revenue and property taxes finance
most of these activities.

e Business-type activities - The Township charges fees to customers to help it cover the costs
of the services it provides. The Township’s sewer system is reported here.

Fund Financial Statements

The fund financial statements provide more detailed information about the Township’s most significant
funds - not the Township as a whole. Funds are accounting devices that the Township uses to keep track
of specific sources of funding and spending for particular purposes.

¢ Some funds are required by state law and by bond agreements.

e The Township Board establishes other funds to control and manage money for particular
purposes or to show that it is properly using certain taxes and other revenues.

The Township has three kinds of funds:

1. Governmental funds. Most of the Township’s basic services are included in governmental funds,
which focus on (1) how cash, and other financial assets that can be readily converted to cash, flow
in and out and, (2) the balances left at year-end that are available for spending. Consequently, the
governmental funds statements provide a detailed short-term view that helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the Township’s programs. Because this information does not encompass the additional long-term
focus of the government-wide statements, we provide additional information at the bottom of the
governmental funds statements that explain the relationship between them.



Township of Alpine
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Proprietary funds. Services for which the Township charges customers a fee are generally reported
in proprietary funds. Proprietary funds, like the government-wide statements, provide both long-and
short-term financial information. In fact, the Township’s enterprise fund (one type of proprietary
fund) is the same as its business-type activities, but provides more detail and additional information,
such as cash flows.

Fiduciary funds. These funds are used to account for the collection and disbursement of resources,
primarily taxes, for the benefit of parties outside the government. The Township is responsible for
ensuring that the assets reported in these funds are used for their intended purposes. The
Township’s fiduciary activities are reported in a separate statement of fiduciary net assets. We
exclude these activities from the Township’s government-wide financial statements because the

Township cannot use these assets to finance its operations.

Financial Analysis of the Government as a Whole

Net Assets

Total net assets at the end of the fiscal year were $15,591,783, an increase of 3 percent compared to
the prior year. Of this total, $10,786,965 is invested in capital assets and $1,375,959 is restricted for
capital projects and debt service. Consequently, unrestricted net assets were $3,418,859, or 22 percent

of the total.

Condensed financial information

Net Assets
Governmental Business-type
activities activities Total

Current assets $1,566,452 $ 2,962,588 $ 4,529,040
Noncurrent assets 4,329,239 11,245,235 15,574,474

Total assets 5,895,691 14,207,823 20,103,514
Current liabilities 431,187 284,817 716,004
Noncurrent liabilities 970,727 2,825,000 3,795,727

Total liabilities 1,401,914 3,109,817 4,511,731
Net assets
Invested in capital assets, net of related debt 3,113,552 7,683,413 10,796,965
Restricted 692,759 683,200 1,375,959
Unrestricted 687,466 2,731,393 3,418,859

Total net assets $4.,493.777 $11.098.006 $15,591,783




Township of Alpine
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Financial Analysis of the Government as a Whole (Continued)

Changes in net assets

The Township’s total revenues are $3,826,846. Nearly 28 percent of the Township’s revenues are
derived from sewer charges, while 26 percent comes from state shared revenue and 18 percent from
property taxes.

The total cost of all the Township’s programs, covering a wide range of services, totaled $3,415,373.
More than 34 percent of the Township’s costs relate to the provision of sewer services. Public safety
costs account for 26 percent of the costs and general government costs account for 22 percent of the
Township’s total costs.

Condensed financial information
changes in Net Assets

Governmental Business-type
activities activities Total
Program revenues
Charges for services $ 319,612 $1,055,941 $1,375,553
Operating grants and contributions 8,939 - 8,939
Capital grants and contributions 440,894 58,240 499,134
General revenues
Property taxes 705,401 - 705,401
State shared revenue 979,929 - 979,929
Unrestricted investment return 48,591 98,584 147,175
Franchise fees 86,279 - 86,279
Miscellaneous 24,436 - 24,436
Total revenues 2,614,081 1,212,765 3,826,846
Expenses
Legislative 16,119 - 16,119
General government 743,987 - 743,987
Public safety 883,204 - 883,204
Public works 261,709 - 261,709
Community and economic development 137,330 - 137,330
Culture and recreation 158,689 - 158,689
Interest 51,538 - 51,538
Sewer - 1,162,797 1,162,797
Total expenses 2,252,576 1,162,797 3,415,373

Increase in net assets $_ 361,505 $_ 49,968 $_411,473




Township of Alpine
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Financial Analysis of the Government as a Whole (Continued)

Governmental activities
Governmental activities increased the Township’s net assets by $361,505.

The cost of all governmental activities this year was $2,252,576. After subtracting the direct charges to
those who directly benefited from the programs ($319,612), and operating and capital grants ($449,833),
the “public benefit” portion covered by property taxes, state revenue sharing, and other general revenues
was $1,483,131.

Business-type activities

Business-type activities increased the Township’s net assets by $49,968. The Board continues to
manage its sewer operations in such a way that quarterly service charges cover the full cost of providing
wastewater treatment services.

Financial Analysis of the Township’s Funds

Governmental funds

As of the end of the current fiscal year, the Township’s governmental funds reported combined ending
fund balances of $1,173,975, an increase of $6,613 in comparison with the prior year. Of the total fund
balances, $1,043,372 (89 percent) constitutes unreserved fund balance, which is available for spending at
the Township’s discretion. Of this amount, $581,652 has been designated by the Board for specific
purposes, leaving $461,720 as the undesignated fund balance. The remainder of fund balance is
reserved to indicate that it is not available for new spending because it has already been committed for
debt service ($130,603).

The General Fund is the chief operating fund of the Township. At the end of the fiscal year, unreserved
fund balance was $676,579, which represents 28 percent of the actual total General Fund expenditures
for the current fiscal year. The fund balance decreased by $145,735 during the fiscal year primarily due
to the following:

e Costs were incurred, in the amount of $291,000, to improve Rhino Drive. However, the majority
of these costs will be recovered through the collection of special assessments over a three-year
period.

o Costs related to the Soccer program increased again during the current fiscal year. Next year’'s
budget requires a significant reduction in these costs.

e The costs of employee fringe benefits have increased. These benefits have been significantly
reduced in the next fiscal year.

The Capital Projects Fund experienced an increase in fund balance of $175,831. The increase was a
result of the collection of a number of new water special assessments.

The Debt Service Fund experienced a decrease in fund balance in the amount of $23,483 because debt
service costs exceeded special assessment collections in the current year.

Proprietary fund

The Sewer Fund experienced an increase in net assets of $49,968. The increase was due to the
continuation of the policy of assessing quarterly service charges that cover the full cost of providing
wastewater treatment services. Net assets are $11,098,006 at year-end.

-V-



Township of Alpine
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

General Fund Budgetary Highlights

The difference between the original budget and the final amended budget for expenditures was $50,274
that was primarily due to an increase in the cost of new fire equipment. This equipment was financed by a
federal grant.

Also, expenditures were $528,118 less than budgeted. The difference between the actual and budgeted
amounts can be attributed to several expenditures that were either delayed or cost less than anticipated.
The planned purchase of a fire truck, in the amount of $200,000, was delayed until the following fiscal
year as was the master plan project. Public works costs, related to drain and road projects, were lower
than anticipated.

Capital Assets and Debt Administration

Capital Assets

The Township’s investment in capital assets for its governmental and business-type activities as of June
30, 2004 amounts to $14,688,875 (net of accumulated depreciation). This investment includes a broad
range of assets including land, buildings, equipment, and infrastructure. The increase in the Township’s
net investment in capital assets for the current fiscal year was $223,198.

Major capital asset events during the current fiscal year included the following:
¢ Rhino Drive road improvements in the amount of $291,436.
e Purchase of 20 SCBA air equipment sets for the firefighters for $75,915.

More detailed information about the Township’s capital assets is presented in Note 5 of the notes to the
basic financial statements.

Long-term Debt

At the end of the fiscal year, the Township had total long-term bonds and loans outstanding in the amount
of $3,924,991, which represents a net increase of $3,900. Of this amount, $2,849,991 consists of debt
backed by the full faith and credit of the Township. Another $1,075,000 represents bonds secured solely
by specific revenue sources (i.e., special assessments).

During the year ended June 30, 2004, the Township decreased its long-term debt through the retirement
of various bonds, notes, and contracts totaling $254,336.

Long-term debt increased by $239,055 due to the increase in the amount of the contracts payable to the
North Kent Sewer Authority caused by the rise in the Township’s proportionate share of sewage flow
through the Four Mile Lift Station.

Other long-term debt obligations totaling represent accrued compensated absences ($33,081) and a
claim payable ($137,310).

More detailed information about the Township’s noncurrent liabilities is presented in Note 6 of the notes to
the basic financial statements.



Township of Alpine
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

Economic Condition and Outlook

The Township’s General Fund budget for the next year is fairly consistent with the current year. The fund
balance of the General Fund is projected to remain in the range that represents three to six months of
anticipated expenditures. Due to the depressed economy and the potential for less state shared revenue
than anticipated, the Township Board has not planned large capital projects other than the necessary
purchase of a fire truck. A Building and Grounds Committee performs an annual review to determine
facility and property needs to insure that those items are not overlooked in spite of the tight budget
constraints.

The Township’s enterprise operations, its wastewater treatment enterprise, face significant changes in the
next year. A decision should be made concerning whether the Township will participate in the
construction of a new wastewater treatment facility, through the North Kent Sewer Authority, or renew its
contract with the City of Grand Rapids. Either alternative is expected to dramatically increase the cost of
this service. The Township Board has approved an increase in its quarterly service charges from $45 per
quarter to $48 per quarter in anticipation of this cost increase. The rate increase is effective January 1,
2005.

Contacting the Township’s Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors
with a general overview of the Township’s finances and to demonstrate the Township’s accountability for
the resources it receives. Questions regarding any information provided in this report or requests for
additional financial information should be addressed to Jean Wahlfield, Township Clerk, 5255 Alpine
Avenue NW, Comstock Park, Michigan 49321.

-Vii-
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Township of Alpine
STATEMENT OF NET ASSETS
June 30, 2004

ASSETS
Current assets:
Cash
Investments
Receivables

Total current assets

Noncurrent assets:
Restricted investment
Receivables
Capital assets (net of depreciation)

Total noncurrent assets
Total assets

LIABILITIES
Current liabilities:
Accounts payable
Accrued expenses
Customer deposits
Bonds and loans payable

Total current liabilities

Noncurrent liabilities:
Compensated absences
Claim payable
Bonds and loans payable

Total noncurrent liabilities
Total liabilities

NET ASSETS
Invested in capital assets, net of
related debt
Restricted for:
Capital projects
Debt service
Unrestricted

Total net assets

See notes to the financial statements

Governmental Business-type
Activities Activities Totals

$ 1,280,648 $ 2,367,496 $ 3,648,144
- 519,100 519,100
285,804 75,992 361,796
1,566,452 2,962,588 4,529,040
- 24,535 24,535
255,799 605,265 861,064
4,073,440 10,615,435 14,688,875
4,329,239 11,245,235 15,574,474
5,895,691 14,207,823 20,103,514
201,744 161,095 362,839
63,651 16,700 80,351
6,240 - 6,240
159,552 107,022 266,574
431,187 284,817 716,004
33,081 - 33,081
137,310 - 137,310
800,336 2,825,000 3,625,336
970,727 2,825,000 3,795,727
1,401,914 3,109,817 4,511,731
3,113,552 7,683,413 10,796,965
388,374 24,535 412,909
304,385 658,665 963,050
687,466 2,731,393 3,418,859
$ 4,493,777 $ 11,098,006 $ 15,591,783

4-



Township of Alpine
STATEMENT OF ACTIVITIES
Year ended June 30, 2004

Program Revenues

Operating Capital
Charges for grants and grants and
Expenses services contributions contributions
Functions/Programs
Governmental activities:
Legislative $ 16,119 $ - $ - $ -
General government 743,987 71,401 - -
Public safety 883,204 189,014 - 72,756
Public works 261,709 29,826 - 368,138
Community and economic
development 137,330 - - -
Culture and recreation 158,689 29,371 8,939 -
Interest on long-term debt 51,538 - - -
Total governmental 2,252,576 319,612 8,939 440,894
activities
Business-type activities:
Sewer 1,162,797 1,055,941 - 58,240
Total $ 3,415,373 $ 1,375,553 $ 8,939 $ 499,134

General revenues:
Property taxes
State shared revenue
Unrestricted investment return
Franchise fees
Miscellaneous

Total general revenues

Change in net assets
Net assets - beginning of year

Net assets - end of year



Net (expense) revenues and

changes in net assets

Governmental Business-type
activities activities Totals
$ (16,119) $ (16,119)
(672,586) (672,586)
(621,434) (621,434)
136,255 136,255
(137,330) (137,330)
(120,379) (120,379)
(51,538) (51,538)
(1,483,131) (1,483,131)
- $ (48,616) (48,616)
(1,483,131) (48,616) (1,531,747)
705,401 - 705,401
979,929 - 979,929
48,591 98,584 147,175
86,279 - 86,279
24,436 - 24,436
1,844,636 98,584 1,943,220
361,505 49,968 411,473
4,132,272 11,048,038 15,180,310
$ 4,493,777 $ 11,098,006 $ 15,591,783

See notes to the financial statements

-5-



Township of Alpine
BALANCE SHEET - Governmental Funds
Year ended June 30, 2004

Water Debt
General Improvement Service Totals
ASSETS
Cash $ 727,185 3 422,860 $ 130,603 $ 1,280,648
Receivables 346,067 21,754 173,782 541,603
Total assets $1,073,252 % 444,614 $ 304,385 $ 1,822,251
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 151,744 $ 50,000 $ - $ 201,744
Accrued expenses 63,651 - - 63,651
Customer deposits - 6,240 - 6,240
Deferred revenue 181,278 21,581 173,782 376,641
Total liabilities 396,673 77,821 173,782 648,276
Fund balances:
Reserved for debt service - - 130,603 130,603
Unreserved:
Designated 581,652 - - 581,652
Undesignated 94,927 366,793 - 461,720
Total fund balances 676,579 366,793 130,603 1,173,975
Total liabilities and
fund balances $1,073,252 % 444614 $ 304,385
Amounts reported for governmental activities in the statement of
net assets are different because:
Capital assets used in governmental activities are not financial resources and
are not reported in the funds. 4,073,440
Other long-term assets are not available to pay for current-period expenditures
and therefore are deferred in the funds 376,641
Some liabilities are not due and payable in the current period and therefore
are not reported in the funds. (170,391)
Bonds payable are not due and payable in the current period
and are not reported in the funds. (959,888)
Net assets of governmental funds $ 4,493,777

See notes to the financial statements
-6-



Township of Alpine

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
Governmental Funds

Year ended June 30, 2004

Water Debt
General Improvement service Totals
REVENUES
Property taxes $ 705,401 $ - $ - $ 705,401
Licenses and permits 175,602 - - 175,602
Federal grants 72,756 - - 72,756
State grants 988,868 - - 988,868
Charges for services 121,528 - - 121,528
Interest and rentals 25,642 10,718 12,231 48,591
Other 207,796 273,107 24,131 505,034
Total revenues 2,297,593 283,825 36,362 2,617,780
EXPENDITURES
Legislative 16,119 - - 16,119
General government 651,489 15,530 - 667,019
Public safety 679,338 92,464 - 771,802
Public works 529,659 - - 529,659
Community and economic development 133,996 - - 133,996
Culture and recreation 103,717 - - 103,717
Capital outlay 182,743 - - 182,743
Debt service:
Principal 114,574 - 40,000 154,574
Interest and fees 31,693 - 19,845 51,538
Total expenditures 2,443,328 107,994 59,845 2,611,167
NET CHANGE IN FUND BALANCES (145,735) 175,831 (23,483) 6,613
FUND BALANCES - BEGINNING OF YEAR 822,314 190,962 154,086 1,167,362
FUND BALANCES - END OF YEAR $ 676,579 $ 366,793 $ 130,603 $ 1,173,975
Net change in fund balances - total governmental funds $ 6,613
Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities,
the costs of those assets are allocated over their useful lives as depreciation expense. This is
the amount by which capital outlays exceeded depreciation in the current period. 223,198
Because some special assessments will not be collected until subsequent periods, they are not
considered available revenues and are deferred in the governmental funds. Deferred special
assessment revenues decreased by this amount this year. (3,699)
Repayment of bond principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net assets. 154,574
Some expenses reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds. (19,181)
Change in net assets of governmental activities $ 361,505

See notes to the financial statements
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Township of Alpine

STATEMENT OF NET ASSETS - proprietary fund

Year ended June 30, 2004

ASSETS
Current assets:
Cash $ 2,367,496
Investments 519,100
Receivables 75,992
Total current assets 2,962,588
Noncurrent assets:
Restricted investment 24,535
Receivables 605,265
Capital assets (net of depreciation) 10,615,435
Total noncurrent assets 11,245,235
Total assets 14,207,823
LIABILITIES
Current liabilities:
Accounts payable 161,095
Accrued expenses 16,700
Bonds and contracts payable 107,022
Total current liabilities 284,817
Noncurrent liabilities:
Bonds and contracts payable 2,825,000
Total liabilities 3,109,817
NET ASSETS
Invested in capital assets, net of related debt 7,683,413
Restricted for:
Capital projects 24,535
Debt service 658,665
Unrestricted 2,731,393
Total net assets $ 11,098,006

See notes to the financial statements
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Township of Alpine

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS -

proprietary fund
Year ended June 30, 2004

OPERATING REVENUES
Charges for services

OPERATING EXPENSES
Administration
Treatment and transmission
Repairs and maintenance
Depreciation

Total operating expenses
OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Connection fees
Interest revenue and penalties
Interest expense and fees

Total nonoperating revenues

CHANGE IN NET ASSETS

TOTAL NET ASSETS - BEGINNING OF YEAR

TOTAL NET ASSETS - END OF YEAF

See notes to the financial statements
-0-

$ 1055941

57,907
563,691
159,581
232,402

1,013,581

42,360

58,240
98,584

(149,216)

7,608

49,968

11,048,038

$ 11,098,006



Township of Alpine
STATEMENT OF CASH FLOWS - Proprietary Fund
Year ended June 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users
Payments to suppliers

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Collection of special assessment principal
Connection fees
Principal payments on capital debt
Interest payments on capital debt

Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Interest received

Net cash provided by investing activities

NET INCREASE IN CASH

CASH - BEGINNING OF YEAR

CASH - END OF YEAR

Reconciliation of operating income to net cash
provided by operating activities:
Operating income
Adjustments to reconcile operating income to net
cash provided by operating activities:
Depreciation
Changes in assets and liabilities:
Increase in receivables
Increase in accounts payable

Net cash provided by operating activities

Noncash capital financing activity:

Capital assets of $239,055 were acquired through an increase in contracts payable.

See notes to the financial statements
_10_

$ 1,053,421
(717,131)

336,290

80,089
55,870
(99,763)
(132,516)

(96,320)

(7,899)
98,584

90,685
330,655
2,061,376

$ 2392031

$ 42,360

232,402

(2,520)
64,048

S 336200



Township of Alpine

STATEMENT OF FIDUCIARY NET ASSETS - agency funds

June 30, 2004

ASSETS
Cash

LIABILITIES
Due to other governmental units
Due to others

Total liabilities

See notes to the financial statements
-11-
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$

34,251

2,385

31,866

$

34,251



Township of Alpine
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Township of Alpine, Michigan (the Township), conform to
U.S. generally accepted accounting principles (hereinafter referred to as generally
accepted accounting principles) as applicable to governmental units. The following is a
summary of the significant accounting policies.

a) Reporting entity:

In accordance with generally accepted accounting principles and Governmental Accounting
Standards Board (GASB) Statement No. 14, The Financial Reporting Entity, these financial
statements present the Township. The criteria established by the GASB for determining the
reporting entity includes oversight responsibility, fiscal dependency, and whether the
financial statements would be misleading if data were not included. The Township has
determined that no outside agency meets the above criteria and, therefore, no outside
agency has been included as a blended or discretely-presented component unit in the
Township’s general purpose financial statements.

b) Government-wide and fund financial statements:

The government-wide financial statements (i.e., the statement of net assets and the
statement of changes in net assets) report information on all of the nonfiduciary activities
of the Township. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, normally supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a
given function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revenues include: (1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function; and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Taxes and other
items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

¢) Measurement focus, basis of accounting, and financial statement presentation:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenues as soon as all eligibility requirements imposed by the
provider have been met.

-12-



Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

¢) Measurement focus, basis of accounting, and financial statement presentation (continued):
Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the Township considers
revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, expenditures relating to compensated
absences, and claims and judgments are recorded only when payment is due.

State grants, licenses and permits, charges for services, and interest associated with the
current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. All other revenue items are considered
to be measurable and available only when cash is received by the Township.

The Township reports the following major governmental funds:

The General Fund is the Township’s primary operating fund. It accounts for all
financial resources of the Township, except those required to be accounted for in
another fund. Revenues are primarily derived from property taxes and state shared
revenue.

The Capital Projects Fund accounts for financial resources to be used for the
acquisition or construction of major capital facilities other than those financed by
the proprietary fund. The Township’s Capital Projects Fund is used to account for
transactions involving water system improvements within the Township.

The Debt Service Fund accounts for the accumulation of resources restricted for,
and the payment of, general long-term debt principal, interest, and related costs.

The Township reports the following major proprietary fund:

The Sewer Fund accounts for the activities of the Township’s sewage collection
systems.

Private-sector standards of accounting and financial reporting issued prior to December 1,
1989, generally are followed in both the government-wide and proprietary fund financial
statements to the extent that those standards do not conflict with the standards of the
Governmental Accounting Standards Board. Governments also have the option of
following subsequent private-sector guidance for their business-type activities and
enterprise funds, subject to this same limitation. The Township has elected not to follow
subsequent private-sector standards.
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

¢) Measurement focus, basis of accounting, and financial statement presentation (continued):
Amounts reported as program revenues include: (1) charges to customers or applicants
for goods, services, or privileges provided; (2) operating grants and contributions; and
(3) capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues of the proprietary funds are charges to customers for
sales and services. Operating expenses for proprietary funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and
expenses.

d) Assets, liabilities, and net assets or equity:

i) Bank deposits and investments - Cash and cash equivalents are considered to be cash
on hand, demand deposits, and short-term investments with original maturities of three
months or less from the date of acquisition.

All investments are reported at fair market value, with changes in value recognized in the
operating statement of each fund.

ii) Receivables - Activity between funds that is representative of lending/borrowing
arrangements outstanding at the end of the fiscal year is referred to as “due to/from other
funds.” Any residual balances outstanding between the governmental activities and the
business-type activities are reported in the government-wide financial statements as
“internal balances.” No allowance for uncollectible accounts has been recorded as the
Township considers all receivables to be fully collectible.

iiiy Prepaid items - Certain payments to vendors reflect costs applicable to future
accounting periods and are recorded as prepaid items in both government-wide and fund
financial statements.

iv) Restricted assets - Certain bond proceeds and resources set aside for their repayment
are classified as restricted assets because they are maintained in separate bank accounts
and their use is limited by applicable bond covenants.

v) Capital assets - Capital assets, which include property, equipment, and infrastructure
assets (e.g., roads and drains), are reported in the applicable governmental or business-
type activities column in the government-wide financial statements. Capital assets are
defined by the Township as assets with an initial cost of more than $2,500 and an
estimated useful life in excess of two years. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded
at estimated fair market value at the date of donation.
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

d) Assets, liabilities, and net assets or equity (continued):

The Township has elected to use the prospective method of accounting for infrastructure
assets whereby it will capitalize its infrastructure assets beginning July 1, 2003, as
permitted by GASB Statement No. 34.

The Township includes shared road and water system improvement costs in the
infrastructure assets of its governmental activities. These costs represent the Township’s
portion of public road improvements for roads that are owned by the Kent County Road
Commission and water system improvements that are owned by the Charter Township of
Plainfield.

The Township includes shared sewer system improvement costs in the infrastructure assets
of its business-type activities. These costs represent the Township’s portion of sewer
system improvements that are owned by the North Kent Sewer Authority. The valuation of
these assets is based on the Township’s proportionate share of sewage flows as measured
at the Four Mile Lift Station. The flows are measured annually and any changes will affect
the valuation of these intangible assets and their related debt.

Capital assets are depreciated using the straight-line method over the following useful

lives:
Land improvements, including roads 10 - 20 years
Buildings and improvements 20 - 50 years
Equipment and furniture 5-20 years
Vehicles 20 years
Sewer and water systems 50 years

vi) Compensated absences - It is the Township’s policy to permit employees to accumulate
earned but unused sick and vacation pay benefits. A liability for unpaid accumulated
vacation and sick leave has been recorded for the portion due to employees upon
separation from service with the Township. Vested compensated absences are accrued
when earned in the government-wide and proprietary fund financial statements. A liability for
these amounts is reported in governmental funds only for employee terminations as of year
end.

vii) Fund equity - In the fund financial statements, governmental funds report reservations
of fund balance for amounts that are not available for appropriation or are legally restricted
by outside parties for use for a specific purpose. Designations of fund balance represents
tentative management plans that are subject to change.

viii) Special assessment recognition:

In governmental funds, special assessment revenue is recorded as deferred when initially
assessed. Revenues are recognized to the extent that special assessments are collected.
Interest income on special assessments receivable is not accrued until its due date.

In proprietary funds, special assessments, when approved, are recognized as nonoperating
revenue equal to the portion of the asset financed by the assessment.

-15-



Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY:

Budgetary information - Annual budgets are adopted on a basis consistent with generally
accepted accounting principles for the Township’s General Fund. The budget document
presents information by fund, function, department, and line-item. The legal level of
budgetary control adopted by the governing body is the activity level. All annual
appropriations lapse at the end of the fiscal year.

NOTE 3 - CASH AND INVESTMENTS:

The Township’s cash, as presented in the government-wide statement of net assets, is as

follows:
Governmental Business-type
activities activities Fiduciary Totals
Deposits $1,280,548 $2,367,496 $34,251 $3,682,295
Cash on hand 100 - - 100
Total cash $1,280,648 $2,367,496 $34,251 $3,682,395

a) Deposits with financial institutions:

Deposits are carried at cost and are maintained at various financial institutions in the name
of the Township. State statutes and the Township’'s investment policy authorize the
Township to make deposits in the accounts of federally-insured banks, credit unions, and
savings and loan associations. The Township’s deposits are in accordance with statutory
authority. At June 30, 2004, the Township has deposits with a carrying amount of
$3,682,295 and a bank balance of $3,735,344. Of the bank balance, $200,000 is covered by
federal depository insurance and $3,535,344 is uninsured.

b) Investments:

State statutes authorize the Township to invest in: a) obligations of the U.S. Treasury,
agencies, and instrumentalities; b) commercial paper, with three highest rate classifications
by at least two national rating services, maturing not later than 270 days; c) repurchase
agreements, collateralized by U.S. governmental securities; d) bankers' acceptances;
e) mutual funds; and f) investment pools organized under the local government investment
pool act. Not more than 50% of any mutual fund may be invested in commercial paper. The
Township’s investments consist of holdings in the Kent County Investment Pool, which is a
nonrisk-categorized, qualifying investment, that are carried at market value.

-16-



Township of Alpine

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 4 - RECEIVABLES:

At June 30, 2004, the Township’s receivables are as follows:

Capital Debt
General Projects Service Sewer Totals
Intergovernmental $181,278 $ - $ - $ - $ 181,278
Accounts - - - 22,592 22,592
Special assessments 164,789 21,754 173,782 658,665 1,018,990
Total $346,067  $21,754  $173,782 $681,257 $1,222,860
Noncurrent portion $ 91,057  $15,091  $149,651 $605,265 $_861,064
NOTE 5 - CAPITAL ASSETS:
Capital asset activity for the year ended June 30, 2004 was as follows:
Beginning Ending
balance Increases Decreases balance
Governmental activities:
Capital assets not being
depreciated - land $ 1033852 $ - $_- $_ 1,033,852
Capital assets being depreciated:
Land improvements 501,669 291,436 - 793,105
Water system 810,000 - - 810,000
Buildings and improvements 1,512,174 4,019 - 1,516,193
Equipment and furniture 495,871 126,664 - 618,535
Vehicles 832,734 - - 832,734
Subtotal 4,152,448 418,119 - 4,570,567
Less accumulated depreciation for:
Land improvements (288,437) (32,752) - (321,189)
Water system (105,300) (16,200) - (121,500)
Buildings and improvements (409,747)  (52,733) - (462,480)
Equipment and furniture (227,043)  (51,599) - (278,642)
Vehicles (305,531) _(41,637) - (347,168)
Subtotal (1,336,058) (194.,921) - (1,530,979)
Net capital assets being
depreciated 2,816,390 223,198 - 3,039,588
Total governmental capital
assets, net $ 3,850,242 $223,198 $_ - $_4,073,440
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 5 - CAPITAL ASSETS (Continued):

Beginning Ending
balance Increases Decreases balance
Business-type activities:
Capital assets being depreciated:
Sewer facilities $13,705,066 $239,055 $ - $13,944,121
Less accumulated depreciation for:
Sewer facilities (3.096,284) (232,402) - (3,328,686)
Total business-type capital
assets, net $10,608,782 $__ 6653 $_ - $10,615,435

Depreciation expense was charged to the Township’s functions as follows:

Governmental activities:

General government $ 69,414
Public safety 80,393
Public works 23,486
Culture and recreation 21,628

Total governmental activities $194,921

Business-type activities:
Sewer $232,402

NOTE 6 - NONCURRENT LIABILITIES:
At June 30, 2004 noncurrent liabilities are comprised of the following individual issues:

Governmental activities:

$550,000 1997 Special assessment bonds - payable

in annual installments ranging from $20,000 to

$30,000, plus interest at 4.00% to 5.30%; final

payment due December 2011 $ 200,000

$260,000 1997 General obligation bonds - payable in
annual installments ranging from $15,000 to $25,000,
plus interest at 4.00% to 5.30%; final payment due

December 2011 170,000
$800,000 1996 Installment note payable for the
purchase of land and hall - payable in annual
installments ranging from $0 to $75,000, plus interest
at 5.50%; final payment due October 2010 345,000
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 6 - NONCURRENT LIABILITIES (Continued):

Governmental activities (continued):
$575,000 2002 Installment note payable for the
construction of fire station #3 - payable in monthly
installments ranging from $8,657 to $10,572, plus

interest at 4.07%; final payment due June 2006 $_ 244,888
Total bonds and loans payable 959,888
Claim payable (See Note 8) 137,310
Accrued employee benefits 33,081
Total governmental activities noncurrent liabilities $1,130,279

Business-type activities:

$995,000 1998 Special assessment bonds - payable

in annual installments ranging from $50,000 to

$55,000, plus interest at 4.90% to 5.0887%; final

payment due January 2018 $ 705,000

2001 North Kent Sewer Authority sewer contract
payable - payable in annual installments ranging from
$35,714 to $98,520, plus interest at 2.98% to 5.16%;
final payment due November 2026 1,405,142

2001 North Kent Sewer Authority sewer contract
payable - payable in annual installments ranging from
$21,308 to $57,836, plus interest at 1.70% to 5.23%;

final payment due November 2027 821,880
Total business-type activities noncurrent liabilities $2,932,022
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 6 - NONCURRENT LIABILITIES (Continued):
Noncurrent liability activity for the year ended June 30, 2004, was as follows:
Amounts

Beginning Ending  due within
balance  Additions Reductions balance one year

Governmental activities:

Special assessment bonds $ 225,000 $ - $ (25,000) $ 200,000 $ 25,000
General obligation bonds 185,000 - (15,000) 170,000 15,000
Installment purchases 704,461 - (114,573) 589,888 119,552
Claim payable 137,310 - - 137,310 -
Compensated absences 13,900 45,846 (26,665) 33,081 -

Governmental activities
noncurrent liabilities $1,265,671 $_45,846 $(181,238) $1,130,279 $159,552

Business-type activities:
Special assessment bonds $ 755,000 $ - $ (50,000) $ 705,000 $ 50,000
2001 Sewer contract 1,270,994 164,430 (30,282) 1,405,142 35,714
2002 Sewer contract 766,736 74,625 (19,481) 821,880 21,308

Business-type activities
noncurrent liabilities $2,792,730 $239,055 $_(99,763) $2,932,022 $107,022

At June 30, 2004, debt service requirements, with the exception of the claim payable and
compensated absences, were as follows:

Governmental activities Business-type activities
Principal Interest Principal Interest
Year ended June 30:
2005 $159,552 $ 44,140 $ 107,022 $134,853
2006 175,336 36,241 109,485 130,524
2007 110,000 30,240 110,716 126,013
2008 110,000 24,501 111,948 121,334
2009 115,000 18,561 114,411 116,474
2010 - 2014 290,000 19,253 614,297 503,308
2015 - 2019 - - 673,267 351,357
2020 - 2024 - - 597,310 198,882
2025 - 2028 - - 493,566 43,559

Totals $959,888 $172,936 $2,932,022 $1,726.304
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 7 - DEFINED CONTRIBUTION PENSION PLAN:

The Township's defined contribution pension plan for its employees is funded by a group
annuity contract through an insurance company. The plan provides that current costs are
paid entirely by the Township. The Township's policy is to fund pension cost accrued.
Michigan state statute assigns the authority to establish and amend benefit provisions to the
Township Board of Trustees. The Township is not a trustee of the plan, nor is the Township
responsible for investment management of plan assets.

The Township made the required contributions of $75,200 for the year ended June 30, 2004.
NOTE 8 - RISK MANAGEMENT:

The Township is exposed to various risks of loss related to general liability, property and
casualty, workers’ compensation, and employee medical claims. The risks of loss arising
from general liability, property losses, workers’ compensation, and employee medical
costs are managed through purchased commercial insurance. For all risks of loss, there
have been no significant reductions in insurance coverage from coverage provided in prior
years. Also, in the past three years, settlements did not exceed insurance coverage.

Liabilities are reported when it is probable that a loss has occurred and the amount of the
loss can be reasonably estimated. The claim payable relates to ineligible grant costs that
must be returned to the grantor. No repayment schedule has been provided by the
grantor. There was no change in the balance of the claim payable during the last two fiscal
years.

NOTE 9 - JOINT VENTURE:

North Kent Sewer Authority:

The Township is a participant in the North Kent Sewer Authority (the Authority). The
administrative board of the Authority consists of members appointed by each participating
unit. The Authority was formed for the purpose of acquiring and operating a sanitary sewer
system. The Township utilizes the Authority to transport its sewage to the City of Grand
Rapids Sanitary Sewer System for treatment and disposal. The Township has no equity
interest in the Authority; therefore, financial information of the Authority has not been
included in the Township’s financial statements.

Costs of operations and capital asset acquisitions of the Authority are supported by
contributions from the participating municipalities based on their share of sewage flow
through the system. The Township has pledged its limited tax full faith and credit for its
share of bonds issued by the Authority. During the year ended June 30, 2004, the Township
paid the Authority approximately $205,000.

Complete financial statements for the Authority can be obtained from the Authority's
Administrative Office at P.O. Box 561, Rockford, Michigan 49341-0561.
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Township of Alpine
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 10 - CONSTRUCTION CODE ACT:

A summary of construction code enforcement transactions for the year ended June 30, 2004,

follows:
Revenues $ 87,308
Expenses (132,899)

Deficiency of revenues over expenses $_(45,591)
NOTE 11 - COMMITMENT:

At June 30, 2004, the Township had authorized the purchase of a fire truck with a cost of
$194,330. The truck was delivered in July, 2004. The cost of the truck is being funded by
available resources within the General Fund.

NOTE 12 - CHANGE IN ACCOUNTING PRINCIPLES:

Effective July 1, 2003, the Township implemented a new financial reporting model, as required
by the provisions of GASB Statement No. 34, Basic Financial Statements - and
Management's Discussion and Analysis - for State and Local Governments, along with all
related statements and interpretations. In connection with the implementation of this
statement, the following adjustments to beginning net assets have been made to reflect the
cumulative effect of this accounting change in the governmental funds:

Net assets, as previously reported

(general, capital projects funds, and debt service funds) $ 1,167,362
Capitalization of capital assets, net of accumulated

depreciation, not previously reported 3,850,242
Recognition of revenues that were earned, but previously

deferred, as they were not available 380,340
Accrual of compensated absences (13,900)
Accrual of other liabilities that were not due and payable (137,310)
Bonds and notes payable, that were previously reported

in the general long-term debt account group (1,114,462)
Net assets, as restated $4,132,272
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund

Year ended June 30, 2004

REVENUES
Taxes:
Property taxes
Trailer fees
Penalties and interest
Tax collection fees

Total taxes

Licenses and permits:
Construction code permits
Cable television fees
Other

Total licenses and permits

Federal grant - FEMA

State grants:
State shared revenue
METRO Act

Total state grants

Charges for services:
Administrative fees
Recreation program fees
Petitioned meetings
Tax abatement fees
Fire call charges
Grave openings

Total charges for services

Interest and rentals:
Interest income
Rentals

Total interest and rentals

Variance
Original Amended favorable
budget budget Actual (unfavorable)
$ 583959 $ 594,009 $ 580,452 $ (13,557)
3,516 3,516 3,634 118
13,100 9,505 9,837 332
110,000 111,475 111,478 3
710,575 718,505 705,401 (13,104)
120,000 120,000 87,308 (32,692)
93,000 93,000 86,279 (6,721)
3,150 3,150 2,015 (1,135)
216,150 216,150 175,602 (40,548)
- 72,140 72,756 616
1,010,000 986,000 979,929 (6,071)
- 1,300 8,939 7,639
1,010,000 987,300 988,868 1,568
70,000 150,000 64,751 (85,249)
30,400 30,400 29,371 (1,029)
15,000 15,000 14,700 (300)
1,500 1,500 901 (599)
500 5,155 5,155 -
2,400 4,850 6,650 1,800
119,800 206,905 121,528 (85,377)
16,000 16,000 17,130 1,130
8,000 8,000 8,512 512
24,000 24,000 25,642 1,642
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

REVENUES (Continued)
Other:
Special assessments:
Drains
Street lighting
Road
Other

Total other
Total revenues

EXPENDITURES
Legislative

General government:
General administration:

Wages
Payroll taxes
Fringe benefits
Office supplies
Tax refunds
Contracted services
Engineering services
Dues and memberships
Tax statement preparation
Printing and publishing
Township newsletter

GIS implementation project

Miscellaneous

Total general administration

Variance
Original Amended favorable
Budget Budget Actual (unfavorable)
$ 89,869 59,869 $ 59,869 -
27,300 27,300 27,290 (10)
2,536 96,200 96,200 -
220,907 35,007 24,437 (10,570)
340,612 218,376 207,796 (10,580)
2,421,137 2,443,376 2,297,593 (145,783)
19,945 19,945 16,119 3,826
27,150 27,620 34,710 (7,090)
2,110 2,110 2,078 32
7,650 7,790 7,681 109
14,000 14,000 10,723 3,277
1,000 1,000 220 780
15,000 24,000 22,382 1,618
3,500 3,500 2,963 537
12,500 12,500 11,591 909
20,000 20,000 19,180 820
3,500 3,500 1,386 2,114
17,000 19,000 18,108 892
22,000 22,000 15,194 6,806
3,500 2,890 1,095 1,795
148,910 159,910 147,311 12,599
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

EXPENDITURES (Continued):
General government (continued):

Supervisor:
Salary
Payroll taxes
Fringe benefits

Dues and memberships

Education
Miscellaneous

Total supervisor

Elections:
Wages
Payroll taxes
Office supplies
Postage
Miscellaneous

Total elections

Assessor:
Salary

Residential appraiser wages

Payroll taxes
Fringe benefits
Office supplies

Dues and memberships
Education and training

Miscellaneous

Total assessor

Variance
Original Amended favorable
Budget Budget Actual (unfavorable)

$ 45900 $ 45900 $ 45899 $ 1
3,510 3,510 3,392 118
10,700 11,765 11,764 1
25 25 - 25

500 700 573 127
1,900 1,900 1,626 274
62,535 63,800 63,254 546
1,000 585 - 585

80 80 - 80

500 500 353 147
1,200 1,200 7 1,193
5,000 1,880 2,203 (323)
7,780 4,245 2,563 1,682

51,917 51,917 51,917 -

30,519 31,409 31,145 264
6,405 6,405 6,323 82
20,300 21,081 20,387 694
505 1,300 1,166 134

- 505 355 150

1,800 1,800 1,756 44
850 850 432 418
112,296 115,267 113,481 1,786
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

EXPENDITURES (Continued)
General government (continued):
Clerk:

Salary
Deputy clerk wages
Payroll taxes
Fringe benefits
Dues and memberships
Education and training
Miscellaneous

Total clerk
Legal counsel
Auditing services

Board of review:
Fees and per diem
Payroll taxes
Miscellaneous

Total board of review

Treasurer:
Salary
Payroll taxes
Fringe benefits
Dues and memberships
Education and training
Miscellaneous

Total treasurer

Buildings and grounds:
Wages
Payroll taxes
Maintenance supplies
Leaf recycling
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Variance
Original Amended favorable
Budget Budget Actual (unfavorable)
45900 $ 45900 $ 45,899 1
25,300 26,540 26,535 5
5,530 5,530 5,508 22
17,950 20,250 20,246 4
200 200 190 10
1,000 1,229 1,193 36
600 720 756 (36)
96,480 100,369 100,327 42
25,800 25,800 24,010 1,790
11,200 11,200 11,012 188
600 600 450 150
50 50 35 15
300 100 86 14
950 750 571 179
45,900 45,900 45,899 1
3,511 3,511 3,497 14
10,450 10,750 10,730 20
135 135 135 -
600 600 195 405
700 700 381 319
61,296 61,596 60,837 759
18,200 18,175 17,672 503
1,420 1,445 1,434 11
6,500 8,000 7,122 878
8,000 7,000 2,030 4,970



Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

EXPENDITURES (Continued)
General government (continued):
Buildings and grounds (continued):

Contracted services
Grounds maintenance
Utilities
Telephone
Safety requirements
Repairs and maintenance
Miscellaneous

Total buildings and grounds

Cemeteries:
Contracted services
Utilities
Repairs and maintenance

Total cemeteries

Other:
Insurance and bonds
Other

Total other
Total general government

Public safety:
Police protection

Fire department:
Salaries and wages:
Fire chief
Assistant fire chief
Secretary
Firemen
Fire practice
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Variance
Original Amended favorable
Budget Budget Actual (unfavorable)

26,000 $ 27,000 $ 22,578 4,422
21,500 21,500 19,017 2,483
15,900 15,900 13,987 1,913
11,000 11,000 9,862 1,138
500 500 114 386
3,000 3,000 2,337 663
700 700 468 232
112,720 114,220 96,621 17,599
2,500 2,500 504 1,996
300 300 87 213
400 400 256 144
3,200 3,200 847 2,353
26,000 27,300 26,352 948
3,950 4,650 4,303 347
29,950 31,950 30,655 1,295
673,117 692,307 651,489 40,818
260,000 270,000 267,284 2,716
39,820 41,967 41,951 16

3,600 3,600 3,600 -
11,120 10,620 10,560 60
99,700 99,700 94,816 4,884
45,000 45,000 38,808 6,192



Township of Alpine
BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)
Year ended June 30, 2004

Variance
Original Amended favorable
Budget Budget Actual (unfavorable)
EXPENDITURES (Continued)
Public safety (continued):
Fire department (continued):

Payroll taxes $ 14391 $ 14391 $ 13,994 $ 397
Fringe benefits 19,900 20,050 19,167 883
Gas and oil 3,600 3,600 2,811 789
Office supplies 2,000 2,400 2,229 171
Maintenance supplies 14,000 13,000 9,973 3,027
Medical and rescue supplies 4,400 6,400 4,001 2,399
Contracted services 4,000 5,000 4,168 832
Dues and memberships 1,000 1,000 580 420
Utilities 11,900 10,400 7,786 2,614
Repairs and maintenance 4,000 5,500 4,703 797
County fire assessment 13,000 6,879 6,872 7
Education and training 8,200 7,700 4,681 3,019
Miscellaneous 9,400 9,500 8,455 1,045

Total fire department 309,031 306,707 279,155 27,552

Building inspection:

Salaries and wages 78,372 80,150 78,611 1,539
Payroll taxes 6,065 6,065 5,803 262
Fringe benefits 18,750 20,715 20,615 100
Office supplies 2,500 2,500 1,020 1,480
Plumbing inspections 10,000 8,790 5,193 3,597
Electrical inspections 15,000 15,000 9,901 5,099
Mechanical inspections 15,000 12,835 8,604 4,231
Contracted services 350 350 279 71
Dues and memberships 600 600 205 395
Education and training 2,500 2,500 1,271 1,229
Miscellaneous 2,900 2,900 1,397 1,503

Total building inspection 152,037 152,405 132,899 19,506

Total public safety 721,068 729,112 679,338 49,774
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

EXPENDITURES (Continued)
Public works:
Public transportation - ITP
Street lighting
Road maintenance
Watersheds and drains

Total public works

Community and economic development:

Planning:
Director salary
Fees and per diem
Payroll taxes
Fringe benefits
Contracted services
Education and training
Printing and publishing
Miscellaneous

Total planning

Zoning:

Zoning administrator salary

Fees and per diem
Payroll taxes

Fringe benefits
Education and training
Other

Total zoning

Total community and
economic development

Variance
Original Amended favorable
Budget Budget Actual (unfavorable)

$ 51,000 $ 51,000 $ 48,639 2,361
34,500 34,500 34,479 21
337,300 337,300 298,974 38,326
334,910 242910 147,567 95,343
757,710 665,710 529,659 136,051

44,325 45,781 45,781 -
10,500 10,500 9,360 1,140
4,325 4,325 4,219 106
10,650 10,990 10,514 476
35,000 26,704 1,513 25,191
3,000 3,000 1,445 1,555
3,000 10,000 4,641 5,359
875 725 311 414
111,675 112,025 77,784 34,241
38,180 38,444 38,443 1
4,095 3,381 2,665 716
3,265 3,265 2,738 527
9,800 10,250 10,205 45
2,800 2,800 991 1,809
1,300 1,300 1,170 130
59,440 59,440 56,212 3,228
171,115 171,465 133,996 37,469
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

EXPENDITURES (Continued)
Culture and recreation:
Recreation and parks:

Salary and wages
Payroll taxes
Gas and oll
Maintenance supplies
Contracted services
Soccer supplies
Soccer referees
Softball supplies
Softball umpires
Utilities
Miscellaneous

Total recreation and parks

Library:
Contracted services
Utilities
Miscellaneous

Total library

Historical committee:
Office supplies
Community promotion
Resource materials and books
Miscellaneous

Total historical committee

Historical hall:
Contracted services
Utilities

Total historical hall

Total culture and recreation

Variance
Original Amended favorable
Budget Budget Actual (unfavorable)

24,000 $ 29,000 28,364 $ 636
1,850 2,250 2,208 42
950 1,100 1,056 44
3,000 3,000 1,245 1,755
18,500 21,500 18,290 3,210
25,000 25,000 23,401 1,599
7,800 12,450 12,161 289
300 1,000 662 338
2,500 2,500 1,200 1,300
950 950 746 204
100 100 40 60
84,950 98,850 89,373 9,477
2,700 2,700 2,688 12
4,450 4,450 3,635 815
650 650 475 175
7,800 7,800 6,798 1,002
1,300 1,300 709 591
3,000 3,300 3,197 103
100 100 87 13
750 650 173 477
5,150 5,350 4,166 1,184
1,500 1,500 486 1,014
5,700 5,700 2,894 2,806
7,200 7,200 3,380 3,820
105,100 119,200 103,717 15,483
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Township of Alpine

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)

Year ended June 30, 2004

EXPENDITURES (Continued)
Capital outlay:
Office equipment and furniture
Computers and software
Recreation department
Fire equipment
Fire clothing and boots
Fire truck replacement
Land improvements
Building additions and
improvements

Total capital outlay

Debt service:
Principal

Interest
Total expenditures

DEFICIENCY OF REVENUES OVER
EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Variance
Original Amended favorable
Budget Budget Actual (unfavorable)
$ 3,350 $ 3,090 % 2,084 % 1,006
9,000 28,000 26,671 1,329
37,000 35,500 33,344 2,156
15,000 100,350 99,324 1,026
9,000 7,000 4,779 2,221
200,000 200,000 - 200,000
13,500 13,500 3,999 9,501
40,000 40,000 12,542 27,458
326,850 427,440 182,743 244,697
114,810 114,810 114,574 236
31,457 31,457 31,693 (236)
2,921,172 2,971,446 2,443,328 528,118
(500,035) (528,070) (145,735) 382,335
822,314 822,314 822,314 -
$ 322279 $ 294,244 $ 676,579 $ 382,335
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SUPPLEMENTARY DATA



Township of Alpine

SCHEDULE OF BOND RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -
$550,000 1997 KENOWA HILLS WATER SPECIAL ASSESSMENT BONDS

June 30, 2004

Fiscal Interest requirements Maturity Total

period December 1 June 1 date Principal reguirements
2005 $ 4937 % 4,363 12/01/04 $ 25,000 $ 34,300
2006 4,363 3,775 12/01/05 25,000 33,138
2007 3,775 3,055 12/01/06 30,000 36,830
2008 3,055 2,443 12/01/07 25,000 30,498
2009 2,443 1,818 12/01/08 25,000 29,261
2010 1,818 1,180 12/01/09 25,000 27,998
2011 1,180 530 12/01/10 25,000 26,710
2012 530 - 12/01/11 20,000 20,530

$ 22,101  $ 17,164 $ 200,000 $ 239,265
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Township of Alpine

SCHEDULE OF BOND RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -
$260,000 1997 KENOWA HILLS WATER GENERAL OBLIGATION BONDS

June 30, 2004

Fiscal Interest requirements Maturity Total

period December 1 June 1 date Principal reguirements
2005 $ 4,235 $ 3,890 12/01/04 $ 15,000 $ 23,125
2006 3,890 3,420 12/01/05 20,000 27,310
2007 3,420 2,940 12/01/06 20,000 26,360
2008 2,940 2,450 12/01/07 20,000 25,390
2009 2,450 1,950 12/01/08 20,000 24,400
2010 1,950 1,313 12/01/09 25,000 28,263
2011 1,313 663 12/01/10 25,000 26,976
2012 663 - 12/01/11 25,000 25,663

$ 20,861  $ 16,626 $ 170,000 $ 207,487
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Township of Alpine

SCHEDULE OF NOTE RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -
$800,000 INSTALLMENT NOTE PAYABLE - TOWNSHIP HALL

June 30, 2004

Fiscal Interest requirements Maturity Total

period October 1 April 1 date Principal regquirements
2005 $ 9,487 $ 9,488 10/01/04 $ - $ 18,975
2006 9,487 9,350 10/01/05 5,000 23,837
2007 9,350 7,700 10/01/06 60,000 77,050
2008 7,700 5,913 10/01/07 65,000 78,613
2009 5,912 3,988 10/01/08 70,000 79,900
2010 3,987 2,063 10/01/09 70,000 76,050
2011 2,063 - 10/01/10 75,000 77,063

$ 47986 % 38,502 $ 345,000 $ 431,488
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Township of Alpine
SCHEDULE OF NOTE RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -

$575,000 INSTALLMENT NOTE PAYABLE - FIRE STATION
June 30, 2004

Fiscal Interest Total

period regquirements Principal reguirements
2005 $ 7,740 $ 119,552 $ 127,292
2006 2,782 125,336 128,118

$ 10,522 $ 244,888 $ 255,410
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Township of Alpine
SCHEDULE OF BOND RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -

$995,000 1998 KENOWA HILLS SEWER SPECIAL ASSESSMENT BONDS

June 30, 2004

Fiscal Interest requirements Maturity Total
period July 1 January 1 date Principal reguirements
2005 $ 17,625 $ 17,625 01/01/05 $ 50,000 $ 85,250
2006 16,375 16,375 01/01/06 50,000 82,750
2007 15,125 15,125 01/01/07 50,000 80,250
2008 13,875 13,875 01/01/08 50,000 77,750
2009 12,625 12,625 01/01/09 50,000 75,250
2010 11,375 11,375 01/01/10 50,000 72,750
2011 10,125 10,125 01/01/11 50,000 70,250
2012 8,875 8,875 01/01/12 50,000 67,750
2013 7,625 7,625 01/01/13 50,000 65,250
2014 6,375 6,375 01/01/14 50,000 62,750
2015 5,125 5,125 01/01/15 50,000 60,250
2016 3,875 3,875 01/01/16 50,000 57,750
2017 2,625 2,625 01/01/17 50,000 55,250
2018 1,375 1,375 01/01/18 55,000 57,750
$ 133,000 $ 133,000 $ 705,000 $ 971,000
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Township of Alpine

SCHEDULE OF BOND RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -
2001 NORTH KENT SEWER AUTHORITY SEWER CONTRACT PAYABLE

June 30, 2004

Fiscal Interest requirements Maturity Total
period November 1 May 1 date Principal reguirements
2005 $ 31,242 $ 30,706 11/01/04 $ 35714  $ 97,662
2006 30,706 30,095 11/01/05 38,177 98,978
2007 30,095 29,425 11/01/06 39,408 98,928
2008 29,425 28,694 11/01/07 40,640 98,759
2009 28,694 27,885 11/01/08 43,103 99,682
2010 27,885 27,067 11/01/09 43,103 98,055
2011 27,067 26,155 11/01/10 45,566 98,788
2012 26,155 25,208 11/01/11 46,797 98,160
2013 25,208 24,185 11/01/12 49,260 98,653
2014 24,185 23,086 11/01/13 51,723 98,994
2015 23,086 21,881 11/01/14 55,418 100,385
2016 21,881 20,593 11/01/15 57,881 100,355
2017 20,593 19,192 11/01/16 61,575 101,360
2018 19,192 17,703 11/01/17 64,038 100,933
2019 17,703 16,141 11/01/18 66,501 100,345
2020 16,141 14,474 11/01/19 70,196 100,811
2021 14,474 12,730 11/01/20 72,659 99,863
2022 12,730 10,897 11/01/21 76,353 99,980
2023 10,897 8,976 11/01/22 80,048 99,921
2024 8,976 6,905 11/01/23 84,974 100,855
2025 6,905 4,714 11/01/24 89,900 101,519
2026 4,714 2,432 11/01/25 93,594 100,740
2027 2,432 - 11/01/26 98,514 100,946

$ 460,386 $ 429,144 $ 1,405,142 $ 2,294,672
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Township of Alpine

SCHEDULE OF BOND RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -
2002 NORTH KENT SEWER AUTHORITY SEWER CONTRACT PAYABLE

June 30, 2004

Fiscal Interest requirements Maturity Total
period November 1 May 1 date Principal reguirements
2005 $ 18,990 $ 18,665 11/01/04 $ 21,308 $ 58,963
2006 18,665 18,308 11/01/05 21,308 58,281
2007 18,308 17,935 11/01/06 21,308 57,551
2008 17,935 17,530 11/01/07 21,308 56,773
2009 17,530 17,115 11/01/08 21,308 55,953
2010 17,115 16,634 11/01/09 24,352 58,101
2011 16,634 16,116 11/01/10 25,874 58,624
2012 16,116 15,586 11/01/11 25,874 57,576
2013 15,586 15,042 11/01/12 25,874 56,502
2014 15,042 14,486 11/01/13 25,874 55,402
2015 14,486 13,850 11/01/14 28,918 57,254
2016 13,850 13,165 11/01/15 30,440 57,455
2017 13,165 12,430 11/01/16 31,962 57,557
2018 12,430 11,643 11/01/17 33,484 57,557
2019 11,643 10,730 11/01/18 38,050 60,423
2020 10,730 9,778 11/01/19 38,050 58,558
2021 9,778 8,751 11/01/20 41,094 59,623
2022 8,751 7,686 11/01/21 42,616 59,053
2023 7,686 6,571 11/01/22 44,138 58,395
2024 6,571 5,380 11/01/23 47,182 59,133
2025 5,380 4,150 11/01/24 48,704 58,234
2026 4,150 2,843 11/01/25 51,748 58,741
2027 2,843 1,498 11/01/26 53,270 57,611
2028 1,498 - 11/01/27 57,836 59,334

$ 294,882 $ 275,892 $ 821,880 $ 1,392,654
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SECURITIES AND EXCHANGE COMMISSION RULE 15C2-12 CONTINUING
DISCLOSURE (UNAUDITED)



Alpine Township
Taxable Value
Fiscal Years Ended June 30, 2000 Through 2004

Source: Alpine Township

(UNAUDITED)

-39-

Equivalent
Alpine Taxable Value of
Year of Township’s Ad Property Granted Percent
Assessed State Fiscal Valorem Tax Abatement Total Increase
Value as of Equalization  Years Ended Taxable Under Acts 198 Taxable Over Prior
December 31  and Tax Levy June 30 Value and 255 (1) Value Year
1998 1999 2000 $257,932,085 $5,569,807 $263,501,892 6.76%
1999 2000 2001 277,670,369 5,620,982 283,291,351 7.51
2000 2001 2002 297,958,439 7,681,559 305,639,998 7.89
2001 2002 2003 314,725,013 7,287,906 322,012,919 5.36
2002 2003 2004 343,982,054 6,932,781 349,914,835 8.66
Per Capita Total Taxable Value for the Fiscal Year Ended June 30, 2004 (2) ......ccooerieierineienenenesieeeee e $25,037
(1) At the full tax rate. See “Tax Abatement”.
(2) Based on Alpine Township’s 2000 census population of 13,976.
Source: Alpine Township
Alpine Township
Total Taxable Value by Use and Class
Fiscal Years Ended June 30, 2000 Through 2004
Fiscal Years Ended June 30
Use 2000 2001 2002 2003 2004
Agriculture..........cco...... $ 19,837,012 $ 20,409,645 $ 21,028,140 $ 21,961,892 $23,532,617
Commercial..........cccoc.... 85,791,666 97,219,521 104,575,401 110,274,946 118,435,533
Industrial .........ccccoovenenne. 19,626,342 21,344,811 26,091,171 26,401,915 31,899,715
Residential .................... 132,192,372 138,114,494 147,562,786 157,125,266 170,822,970
UtHHtY .o, 6,054,500 6,202,900 6,382,500 6,248,900 5,224,000
$ 263,501,892 $ 283,291,371 $ 305,639,998 $ 322,012,919 $ 349,914,835
Class 2000 2001 2002 2003 2004
Real Property ................ $ 240,114,942 $ 258,539,901 $ 278,411,648 $ 294,566,275 $ 321,875,927
Personal Property.......... 23,386,950 24,751,450 27,228,350 27,446,644 28,038,908
$ 263,501,892 $283,291,351  $ 305,639,998 $ 322,012,919 $ 349,914,835



Alpine Township
State Equalized Valuation

Fiscal Years Ended June 30, 2000 Through 2004

Real Property................ $ 282,481,800

$ 306,003,800

$ 332,192,000

$ 362,363,100

SEV of
Alpine Property
Township’s Granted Tax Percent
Assessed Year of State Fiscal Ad Abatement Increase
Value as of Equalization Years Ended Valorem Under Acts 198 Total Over
December 31  and Tax Levy June 30 SEV and 255 (1) SEV Prior Year
1998 1999 2000 $296,888,200 $11,295,500 $308,183,700 9.25%
1999 2000 2001 321,741,100 11,310,300 333,051,400 8.07
2000 2001 2002 348,186,800 15,455,400 363,642,200 9.19
2001 2002 2003 378,953,000 14,675,700 393,628,700 8.25
2002 2003 2004 412,756,100 14,043,800 426,799,900 8.43
Per Capita Total SEV for the Fiscal Year Ending June 30, 2004 (2) .....ccccoviiueieeiieiieeeeeieseese e sve e $30,538
(1) See “Tax Abatement”.
(2) Based on Alpine Township’s 2000 census population of 13,976.
Source: Alpine Township
Alpine Township
Total SEV by Use and Class
Fiscal Years Ended June 30, 2000 Through 2004
Fiscal Years Ended June 30
Use 2000 2001 2002 2003 2004
Agriculture .........ccco...... $ 23,224,200 $ 25,599,500 $ 26,836,500 $ 34,376,000 $ 37,694,400
Commercial .........c........ 100,876,500 112,517,100 121,260,300 128,323,000 139,555,600
Industrial...........cceueee. 27,078,400 28,508,900 36,005,600 36,392,400 42,437,500
Residential.................... 150,950,100 160,223,000 173,157,300 188,288,400 201,888,400
UtIILY o, 6,054,500 6,202,900 6,382,500 6,248,900 5,224,000
$ 308,183,700 $ 333,051,400 $ 363,642,200 $ 393,628,700 $ 426,799,900
Class 2000 2001 2002 2003 2004

$ 394,974,200

Personal Property ......... 25,701,900 27,047,600 31,450,200 31,265,600 31,825,700
$ 308,183,700 $ 333,051,400 $ 363,642,200 $ 393,628,700 $ 426,799,900

Source: Alpine Township

(UNAUDITED)
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Tax Abatement

Alpine Township’s taxable value does not include the value of certain facilities, which have temporarily been removed from
the Ad Valorem Tax Roll pursuant to Act 198 or Act 255 (the “Acts”). The Acts were designed to provide a stimulus in the form
of significant tax incentives to industry and commercial enterprises to renovate and expand aging facilities (“Rehab Properties™)
and to build new facilities (“New Properties™). Except as indicated below, under the provisions of the Acts, a local governmental
unit (i.e., acity, village, or township) may establish plant rehabilitation districts, industrial development districts, and commercial
redevelopment districts and offer industrial and commercial firms certain property tax incentives or abatements to encourage
restoration or replacement of obsolete facilities and to attract new facilities to the area.

An industrial or commercial facilities exemption certificate granted under either of the Acts entitles an eligible facility to
exemption from Ad Valorem Taxes for a period of up to 12 years. In lieu of Ad Valorem Taxes, the eligible facility will pay an
industrial facilities or commercial facilities tax (the “IFT Tax” and “CFT Tax”, respectively). For properties granted tax abatement
under the Acts, there exists separate tax rolls referred to as the industrial facilities tax roll (the “IFT Tax Roll””) and the commercial
facilities tax roll (the “CFT Tax Roll”), respectively. The IFT or CFT Tax for an obsolete facility, which is being restored or
replaced is determined in exactly the same manner as the Ad Valorem Tax; the important difference being that the value of the
property remains at the taxable value level prior to the improvements even though the restoration or replacement substantially
increases the value of the facility. For a new facility the IFT or CFT Tax is also determined the same as the Ad Valorem Tax but,
instead of using the total mills levied as Ad Valorem Taxes, a lower millage rate is applied. For abatements granted prior to 1994,
this millage rate equals ¥ of all tax rates levied by other than the state and local school district for operating purposes plus ¥z of the
1993 rate levied by the local school district for operating purposes. For abatements granted after 1994, this millage rate equals %2
of all tax rates levied by other than the state plus none, %, or all of the state tax rate (as determined by the State Treasurer). Act
255 expired as an effective statute of the State of Michigan on December 31, 1986, and tax abatements granted to commercial
facilities under Act 255 prior to December 31, 1986, have expired.

Alpine Township has established goals, objectives, and procedures to provide the opportunity for industrial and commercial
development and expansion. Since 1974, Alpine Township has approved a number of applications for local property tax relief for
industrial and commercial firms. Most abatements have been for new industrial facilities. The SEV of properties, which have been
granted tax abatement under the Act 198, removed from the Ad Valorem Tax Roll, and placed on the IFT Tax Rolls totaled
$14,043,800 for the fiscal year ending June 30, 2004. The IFT Taxes paid on these properties is equivalent to Ad Valorem Taxes
paid on $6,932,781 of taxable value at the full tax rate (the “Equivalent Taxable Value”). Upon expiration of the industrial
facilities exemption certificates, the current equalized valuation of the abated properties will return to the Ad Valorem Tax Roll as
taxable value.

(UNAUDITED)
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Millage
Classification

Allocated Operating...........
Voted Operating ................

(1) Cumulative.
Source:  Alpine Township

Levy
December 1

1999
2000
2001
2002
2003

Source: Alpine Township

December 1
Levy

1999
2000
2001
2002
2003

Fiscal Year
Ended June 30

2000
2001
2002
2003
2004

Fiscal Years
Ended June 30

2000
2001
2002
2003
2004

Millage Applicable Millage Maximum
Authorized Reduction Fraction (1) Allowable Millage
1.1000 0.9895 0.9431
1.0000 0.9895 0.9527

Alpine Township
Property Tax Rates
Fiscal Years Ended June 30, 2000 Through 2004
Allocated Voted
Operating Operating Total
0.9735 0.7613 1.7348
0.9637 0.7711 1.7348
0.9586 0.7762 1.7348
0.9532 0.7816 1.7348
0.9431 0.7917 1.7348
Alpine Township
Property Tax Collections
Fiscal Years Ended June 30, 2000 Through 2004
Collections
to March 1 Percent
Tax Levy (1) Following Levy Collected
$448,040 $432,550 96.54%
481,739 464,539 96.43
529,714 510,045 96.29
558,837 539,779 96.59
582,954 564,691 96.86

Alpine Township
Maximum Property Tax Rates
Fiscal Year Ended June 30, 2004

(1) Township taxes only. Includes taxes on properties granted tax abatement under Act 198. See “Tax Abatement”.

Source: Alpine Township

(UNAUDITED)
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Alpine Township
Ten Largest Taxpayers
Fiscal Year Ended June 30, 2004

Taxable % of
Taxpayer Principal Product or Service Value (1) Total (2)

York Creek Ltd......cccoovvevvieviceicicee, Apartments.........ccoeeeeeveieserieresieeas $ 29,058,123 8.30%
Churchill Apartments ............c.cccevveneene. Apartments......cccooceveeveeiieeveese e 5,180,776 1.48
Commercial Tool & Die........cccceuveneene. Die manufacturer ........ccccceeeevenene 5,174,517 1.48
Behr INdUStries ..., Auto wood components 4,845,233 1.38
Aspen/Alpine Project LP.........ccccccvnee. Manufacturer.........ccoccoevvevvvnvsnnennn, 4,167,587 1.19
Art Van Furniture ..........ccooeoeieiencnnn Retail......cocooiviiiii 3,774,665 1.08
Alpine Slopes Apartments..................... Apartments........ccocooeveeenieneiesee, 3,735,647 1.07
Wal-Mart ......cc.coooveiiieee e Retail....ccveeeiieeeee e 3,701,250 1.06
Menards, INC.......ccoevvvirviiiiireieas Retail......ccooovviiiieeee 3,697,275 1.06
Consumers POWET .......ccccocovvvieeiiciineeinnee, ULIItY oo, 3,030,507 0.87

$_66,365,580 18.97%

(1) Includes the Equivalent Taxable Value of property granted tax abatement under Act 198. See “Tax Abatement”.

(2) Based on $349,914,835, which is Alpine Township’s Total Taxable Value for its fiscal year ended June 30, 2004. Includes the
equivalent taxable value of property granted tax abatement under Act 198. See “Tax Abatement”.

Source: Alpine Township

Alpine Township
Legal Debt Margin
As of June 30, 2004

Debt Limit (1) .voeeiieeceiceeee e $42,679,990
Debt Outstanding ........ccccoevvevveevieeciicece e $3,891,910
Less: Exempt Debt.......c.ccovevvevviiiieeeeen, 3,302,022
................................................................................ 589,888
Legal Debt Margin.........cccccvvciiiiieeie e $42,090,102

(1) 10% of $426,799,900, which is Alpine Township’s Total SEV for the fiscal year ended June 30, 2004. Includes the SEV of
property granted tax abatement under Act 198. See “Tax Abatement”.
Source: Municipal Advisory Council of Michigan and Alpine Township
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Alpine Township
Debt Statement
As of June 30, 2004

Alpine Township Direct Debt Gross Self-Supporting Net
Share of North Kent Sewer Authority Bonds:
Dated September 12, 2001 (Limited Tax)......... $ 1,405,142 $ 1,405,142 $ -0-
Dated April 17, 2002 (Limited Tax) 821,880 821,880 -0-
Subtotal ..o 2,227,022 2,227,022 -0-
Special Assessment Bonds:
Dated August 1, 1998 (Limited Tax) ................ 705,000 705,000 -0-
Dated September 1, 1997 (Limited Tax)........... 200,000 200,000 -0-
Subtotal.......ccooeiiiiie 905,000 905,000 -0-
General Obligation Bonds:
Dated September 1, 1997 (Limited Tax)........... 170,000 170,000 -0-
Subtotal........cooeiviiii 170,000 170,000 -0-
Installment Purchase Obligations:
Fire Building .....ccoovevereieccceceeecce e 244,888 -0- 244,888
Building and Property ........cccccevvevevieiiveieinns 345,000 -0- 345,000
Subtotal........ccoeeviiiee e 589,888 -0- 589,888
TOtAl e $ 3,891,910 $ 3,302,022 $ 589,888
Per Capita Net Alpine Township DireCt DEDE (1) .....ccueieiieieiiie it $42
Percent of Net Direct Debt to Total SEV (2) .....cviiiiiiiieie e 0.14%
Township Share As
Overlapping Debt (3) Gross Percent of Gross Net
KeNt COoUNY .....ocvrviieiicece s $ 86,945,000 1.92% $ 1,669,344
Grand Rapids Community College.........c.ccccevvvnnee. 60,195,000 1.87 1,125,647
Sparta SChool DIStriCt..........cccevvevvecieiieveece e 39,740,000 11.40 4,530,360
Comstock Park School District..........cccccooceneieneenne. 44,782,914 41.85 18,741,650
Kenowa Hills School District ...........cccccocvvevrvinnnene. 38,665,000 17.33 6,700,645
TOLAlS oo $ 32,747,646
Per Capita Net OVerlapping DEDE (1) .. ..cviueeririeeerieeirieiee ettt sttt s sne e $2,345
Percent of Net Overlapping Debt t0 Total SEV (2) ....vcoviiviieiiiiie s nne 7.68%
Per Capita Net Direct and Overlapping DeBt (1) ....c.ooeieiieeiiie et $2,387
Percent of Net Direct and Overlapping Debt to Total SEV (2)......ccccocvieiiiiniiiiiiniieeceee e 7.82%

(1) Based on Alpine Township’s 2000 census population of 13,976.

(2) Based on $426,799,900, which is Alpine Township’s Total SEV for the fiscal year ended June 30, 2004. Includes the SEV of
property granted tax abatement under Act 198. See “Tax Abatement”.

(3) Overlapping debt is the portion of another taxing unit’s debt for which property taxpayers of Alpine Township are liable in
addition to debt issued by Alpine Township.

Source: Municipal Advisory Council of Michigan and Alpine Township
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